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ABOUT US

Haryana Rail Infrastructure Development Corporation Limited (HRIDC) is one of the eight JVC set up by 

Ministry of Railway in accordance to the Cabinet decision dated 03 Feb 2016 and the only one in entire 

northern region. Government of Haryana (GOH) and Ministry of Railway (MOR) are having share of 

51% and 49% respectively in this JV. HRIDC was incorporated on 22 August 2017 to plan & develop rail 

infrastructure in the State of Haryana on the principle of cooperative federalism.

The JV has a mandate to take up planning and implementation of various rail infrastructure projects like 

new railway lines, last mile connectivity, capacity enhancement works etc. in the State of Haryana. 

Accordingly, to enhance rail connectivity for freight and passenger transportation, boost economic and 

social growth and enable polycentric growth in the State of Haryana, HRIDC has identified various rail 

projects which are under implementation.

Ÿ To identify and undertake feasibility studies of the Rail Infrastructure Projects in the State of Haryana.

Ÿ  Anchor role to the State Government in the Planning, sanction and Implementation of Railway 

Infrastructure Projects.

Ÿ  Generate greater financial resources through participation of the State Government and other 

stakeholders including private sector in project specific SPVs.

Ÿ Act as a nodal agency to handhold Project SPVs in the development of railway infrastructure in the 

State of Haryana.

VISION
Ÿ To develop best-in-class, fast, safe and efficient rail infrastructure, connecting whole of the Haryana.

Ÿ  Boosting economic and social activity in the entire region.

Ÿ  Enrich rural-urban connectivity by inclusion of un-served areas.

OBJECTIVES

JOINT VENTURE OF GOVT. OF HARYANA & MINISTRY OF RAILWAYS
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Dear Shareholders,

On behalf of the Board of Directors, it is my privilege to welcome you to the 7th 

Annual General Meeting of your company. I extend my sincere gratitude to all 

of you for joining us on this occasion.

The Annual Report for the financial year ending on 31st March 2024, along 

with the Board’s Report, Audited Financial Statements, and the Auditor’s 

Report, including the comments from the Comptroller and Auditor General of 

India, have already been circulated. With your permission, I propose to take 

them as read.

This year has been a period of significant milestones and continued progress as 

we have further solidified our position as a leading player in the railway infrastructure and logistics sector.

FINANCIAL HIGHLIGHTS: 

The fiscal year 2023-24 was a pivotal one for HRIDC. HRIDC has achieved remarkable success across its 

operations during the period under review. 

Allow me to present some key financial metrics that underscore our performance:

 •   Revenue Growth: Total revenue of HRIDC for the year stood at Rs. 176 Cr, representing almost 

  four times increased over the last fiscal year.

 • Profitability: HRIDC achieved an operational profit of Rs. 96 Cr, an impressive increase of 

  almost 14 times compared to the last fiscal year. Further, net profit for the year was Rs. 85 Cr, 

  representing almost six times increased over the last fiscal year. This success is a testament to our 

  efficient management and operational efficiency improvements.

STRATEGIC ACHIEVEMENTS:

Haryana Orbital Rail Corridor Project:  

Construction of the Patli-Manesar-MSIL Connectivity Line 

(Part of HORC Project), has been completed, with the first 

engine rolling on the priority section on 11th September 2024. 

This was followed by an inspection conducted by the General 

Manager, Northern Railways along with PHoDs. 

The process of land acquisition is progressing smoothly, with 

almost 80% of compensation disbursed to landowners by the close 

of the financial year. Additionally, contracts for civil and electrical 

services (C-23 Package), the construction of twin tunnels (C-4 

Package), and the electrification of the HORC Project (SYS-I) 

th
7  Annual General Meeting of the Shareholders of HRIDC

MD Speech

Rajesh Agarwal, IRSE
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were awarded in FY 2023-24. Furthermore, we have successfully modified or shifted 141 electrical 

crossings, including 13 Extra High Tension (EHT) crossings.

The construction work for the Kurukshetra Elevated Track (5.875 km), 

aimed to decongest the Kurukshetra city by eliminating five manned level 

crossings on the existing Kurukshetra- Narwana Railway Line, is in 

advance stage of completion. All activities for construction of Viaduct & 

approaches have been completed including earth work, blanketing & 

minor bridges on approaches. 

Revised estimate of the project at Rs.371.94 Cr. has been approved by 

Railway Board on 05.06.2024 with GoH share-Rs.206.32 Cr. & MoR share- Rs. 165.62 Cr. 

Eastern Orbital Rail Corridor: Govt. of UP intends to develop Eastern 

Orbital Rail Corridor (EORC) which will run through the States of Uttar 

Pradesh (90 km) and Haryana (45 km), connecting Palwal to Sonipat via 

Ghaziabad, Noida, Bhagpat running parallel to Eastern Peripheral 

Expressway. Govt. of UP has entrusted the Feasibility Study of EORC 

Project to HRIDC and released the payment for undertaking Feasibility study. Desk Study Report of 

EORC has been completed. 

Business Plan: 

In a strategic endeavor to realize the vision of a Developed India by 2047 and effectively address the 

escalating demands of both industries and the public, the HRIDC is actively preparing to formulate an 

ambitious plan for the enhancement of the state's rail network.

To achieve the objective, a committee consisting officials from TCP Deptt, PW (B&R) Deptt, Deptt of 

Industries & Commerce, HSIIDC, GMDA, HMRTC, HIHMCL has already been formulated for the 

development of business plan of HRIDC, as decided by Board of Directors in 21st Board Meeting held on 

06.07.2022.

A meeting under the Chairmanship of Additional Chief Secretary, Industries & Commerce has been held 

on 19.07.2024 to expedite the preparation of Business Plan.

LOOKING AHEAD

As we look to the future, we are excited by the opportunities ahead. In FY 2024-25, our primary focus will 

be on commissioning of Kurukshetra Elevated Track & two key connectivity lines of HORC Project i.e. 

Patli-Manesar-MSIL connectivity line & Patli-New Patli-Sultanpur connectivity line. 

Kurukshetra Elevated Track:

KET Work in Progress

MD/HRIDC with 
Chief Secretary, Govt. of UP

FEASIBILITY STUDIES/BUSINESS PLAN: 
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Our long-term objective is to drive technological advancements in rail infrastructure and contribute 

significantly to India’s economic growth by enhancing logistics solutions. We also remain committed to 

supporting government initiatives such as Atmanirbhar Bharat and Gati Shakti, which aim to strengthen 

the nation's railway infrastructure, promote sustainable development, and provide seamless multimodal 

connectivity. This will facilitate the movement of goods and people across India, contributing to a more 

integrated and efficient transportation ecosystem.

APPRECIATION

I would like to take this opportunity to express my heartfelt gratitude to our Board of Directors, 

employees, Ministry of Railways, Govt. of Haryana and all our valued stakeholders for their unwavering 

trust and support. It is through your continued confidence in our mission that HRIDC has been able to 

achieve remarkable progress.

                                                                         Thank you,

                                                                                                                         Sd/-

                 (Rajesh Agarwal)                                                                                                                                                                                                                                     

 Managing Director

Place : Chandigarh

Date : 30-12-2024
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BOARD OF DIRECTORS

1. Sh. Vivek Joshi, IAS Chief Secretary, Govt. of Haryana & Chairman, HRIDC 

2.

3.

Sh. Anurag Rastogi, IAS Addl. Chief Secretary, Finance & Director, HRIDC

4.

Sh. Arun Kumar Gupta, IAS PSCM & Director, HRIDC 

5. Sh. Rajesh Agarwal, IRSE 

Sh. Anurag Agarwal, IAS

Managing Director, HRIDC & HORCL with 
Addl. Charge of Director/BD&F

Addl. Chief Secretary, Public Works (B&R) & Director, HRIDC

6.

7.

Sh. Narinder D. Chumber, IRSE Director (P&P), HRIDC

Sh. Rajesh Garg, IRSE

8.

ED/GS(C)-I, RB & Director, HRIDC 

Sh.  Rajeev Ranjan Raju , IRSE

9.

CE/C/NR & Director, HRIDC

Smt. Monika Gupta, IAS Deputy Commissioner, Panchkula & Director, HRIDC

REGISTERED OFFICE 

SCO: 17-19, 3rd Floor, 

Sector-17A

Chandigarh-160017

CORPORATE OFFICE

IRCON International Tower-2, 

Plot No. 16, 

Institutional Area, Sector-32, 

Gurugram-122001

BANKERS

State Bank of India 

Indian Bank

IndusInd Bank

COMPANY

SECRETARY

Ms. Shruti

STATUTORY AUDITORS

M/s S. C. Dewan & Co., 

Chartered Accountants, 

Panchkula
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The Shareholders,
Haryana Rail Infrastructure Development Corporation Limited

 Your Directors have pleasure in presenting Board Report of your company along with the Audited 
 Financial Statements for the Financial Year ended on 31st March, 2024. Further, in compliance with 
 the Companies Act, 2013, the company has made all requisite disclosures in the Board Report with the 
 objective of accountability and transparency in its operations and to apprise you about its 
 performance and future perspective.

1. ABOUT THE COMPANY
 Haryana Rail Infrastructure Development Corporation Limited (HRIDC) is one of the eight JVC set 
 up by Ministry of Railway in accordance to the Cabinet decision dated 03 Feb 2016 and the only one 
 in entire northern region. Government of Haryana (GOH) and Ministry of Railway (MOR) are having  
 share of 51% and 49% respectively in this JV. HRIDC was incorporated as Government Company 
 under section 2(45) of the Companies Act, 2013 on 22 August 2017 to plan & develop rail 
 infrastructure in the State of Haryana on the principle of cooperative federalism. 

2. WORKING RESULTS & FINANCIAL HIGHLIGHTS
 The Working Results of the Corporation for the year 2023-24 (01.04.2023 to 31.03.2024) is 
 summarized as under:- 

A. WORKING RESULTS: ON THE BASIS OF STANDALONE & CONSOLIDATED 
FINANCIAL STATEMENTS

                                                                                                                          (Amount in thousands)      

Particulars STANDALONE FS CONSOLIDATED FS 

  FY 2023-24 FY 2022-23 FY 2023-24 FY 2022-23 

I Gross Income 17,66,434 4,71,693 17,72,070 488,775 

 Revenue from Operations 15,88,741 3,41,099 15,88,741 3,41,099 

 
Interest on FDRs

 
1,77,003

 
1,28,227

 
1,82,639

 
1,45,309

 

 
Other Receipts

 
690
 

2,367
 

690
 

2367
 

II
 

Gross Expenses
 

6,27,586
 

2,75,390
 

6,32,055
 

2,78,357
 

 
Employee Benefit 
Expenses

 1,43,017
 

1,07,973
 

1,43,017
 

1,07,973
 

 
Other Expenses

 

4,84,569
 

1,67,417
 

4,89,038
 

1,70,384
 

III

 

Gross profit /

 

Loss

  

11,38,848

 

1,96,303

 

11,40,015

 

2,10,418

 

 

Prior Period Items

 

149

 

-

 

149

 

-

 

IV

 

Profit before Tax

 

11,38,699

 

1,96,303

 

11,39,866

 

2,10,418

 

      

Income Tax

 

2,87,431

 

49,711

 

2,87,648

 

49,711

 

      

Deferred Tax

 

(114)

 

315

 

139

 

(7,038)

 

IV

   

Net Profit after Tax

 

8,51,382

 

1,46,277

 

8,52,079

 

1,67,745
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 No material changes and commitments have occurred after the close of the year till the date of this 
 report, which affect the financial position of the Corporation. There was no change in the nature of 
 business of your Corporation during the period under review.

3. SHARE CAPITAL, DIVIDEND AND RESERVES
 The total share capital of the Corporation is Rs. 750.00 Crore and the entire capital comprising of 
 75,00,00,000 equity shares of Rs. 10/- each, is held by Government of Haryana and Ministry of 
 Railways in the ratio of 51:49 i.e. Rs. 382.50 crore and Rs. 367.50 crore respectively. 
 
 The Corporation does not have any shares other than equity shares and has neither issued any sweat 
 equity, bonus shares nor provided employees stock options and there was no buy-back of any 
 shares/securities during the year.

DIVIDEND:  No dividend has been recommended during the financial year.

RESERVES: The Corporation has transferred Rs. 85 Cr in the reserves in the F.Y 2023-24. Therefore, 
  the Corporation has built-up reserves to the tune of Rs. 103 Cr as on 31.03.2024.   

4. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS 

A.  Approved Projects:
1. Haryana Orbital Rail Corridor Project

B.   Projects for Execution:
2. Kurukshetra Elevated Track Project

C.   Projects for which Feasibility Studies/DPR Completed:
1. Karnal- Yamunanagar New Railway Line
2. Rail Connectivity b/w IGI Airport Delhi and Maharaja Agrasen Airport, Hisar
3. Jind Bypass line
4. Jind- Hansi New Railway Line (50 km)
5. Kaithal Elevated Track (4 km) in Kaithal city on Kurukshetra-Narwana Railway Line
6. Jhajjar-Narnaul-Khairthal New Rail Line Project (155 Km)
7. Farukhnagar-Jhajjar-Charkhi Dadri New Railway Line Project (73 KM)
8. Bhiwani-Loharu New Railway Line Project (58 KM)
9. Yamunanagar-Chandigarh New Railway Line Project (91 KM)
10. Delhi-Sohna-Nuh-Ferozpur Jhirka- Alwar New Railway Line Project (104 KM)

 

 

 B. FINANCIAL STRENGTH AT A GLANCE     

Sr. 

No.
 Particulars As on 31.03.2024 

(Rs in Cr)
 

1.
 

Authorised Share Capital
 

750 
 

2.

 

Paid up Capital

 

750

 

3.

 

Reserves & Surplus

 

103

 

4.

 

Net worth

 

853

  

5.

 

Cash &

 

Cash Equi valents

 

106
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5. HOLDING, JOINT VENTURES AND ASSOCIATE COMPANIES/ SUBSIDIARIES

 The Company has one Subsidiary Company i.e Haryana Orbital Rail Corporation Limited. The 
 Company holds 55.40 % of Shareholding in the Subsidiary Company as on 31.03.2024. But, the 
 Company does not have any Joint Venture/ Associate Companies. 

6. BOARD OF DIRECTORS
 The composition of the Board of Directors of your Corporation as on 31.03.2024 and changes made 
 during the F.Y 2023-24 is as under:-

Changes in Board during the F.Y 2023-24

• Sh. Anurag Rastogi, IAS, ACS/PW(B&R) has been appointed as Nominee Director w.e.f. 
 17.04.2023 in place of Sh. Ankur Gupta, IAS due to transfer.

• Sh. Rajesh Kumar Garg, IRSE, ED/C-I/RB has been appointed w.e.f 20.04.2023 in place of Sh. 
 Vikas Kumar Jain, IRSE.
 
• Sh. Rajeev Ranjan Raju, IRSE, CE/C/NR has been appointed w.e.f. 13.03.2024 in place of Sh. 
 Rakesh Yadav, IRSE. 

 

Sr. No. Name of Director Designation Date of 

Appointment 

1 Sh. Sanjeev Kaushal , IAS, Chief 

Secretary 
Chairman 01.12.2021 

2 Sh. Anurag Rastogi , IAS, ACS, 

PW(B&R)  
Nominee Director 17.04.2023 

3.
 

Sh. Anurag Rastogi , IAS, ACS, 

Finance
 

Nominee Director
 

01.12.2021
 

4
 

Sh. V. Umashankar, IAS, 

PSCM
 

Nominee Director
 

18.07.2019
 

5.
 

Sh. Rajesh Agarwal, IRSE 

Managing Director
 Managing Director

 
21.01.2022

 

6.
 

Sh. Puneet Ka thpalia, IRSEE , 

Director (BD&F)
 Director

 
29.05.2020

 

7.
 

Sh. Narinder D. Chumber, 

IRSE , Director (P&P)

 Nominee Director
 

03.03.2021
 

8.

 

Sh. Rajeev Ranjan Raju , IRSE , 

CE/C/NR

 Nominee Director

 

13.03.2024

 

9.

 

Sh. Rajesh Kumar Garg , IRSE , 

ED/PM/RB

 Nominee Direct or

 

20.04.2023

 

10.

 

Smt. Monika Gupta, IAS, 

DC/Mahendragarh

 Nominee Director

 

21.12.2022
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7.  MEETINGS OF BOARD OF DIRECTORS
 The Board of Directors had Four Meetings for transacting the business of the Company during the 

st st financial year 01  April, 2023 to 31  March, 2024, as per detail given below:

The composition of Board during the year under review and detail of meetings during their tenure in 
2023-24, is given below:

8. COMMITTEES OF THE BOARD DURING THE YEAR
 Ministry of Corporate Affairs vide Notification No. G.S.R. 839 (E) dated  05.07.2017 and 
 Notification No. G.S.R. 880 (E ) dated  13.07.2017 exempt the “Joint Venture Companies” to appoint 
 Independent Directors on the Board and to constitute Audit Committee and Nomination & 
 Remuneration Committee of the Board.

 In view of the above, as our Company is incorporated as Joint Venture Company, therefore, Company 
 is exempted from the compliance of section 149, 177 and 178 of the Companies Act, 2013. The 

 

Sr. No. Board Meeting No. Date of Board Meeting  

1. 24th  12.04.2023 

2. 25th   07.08.2023 

3. 26th     22.11.2023 

4. 27th   13.03.2024 

 
Sr. No. Name & Period  Category of    

Directorship 
   DIN No. No. of Board 

Meetings held 
during his / her 
tenure for the F.Y 
2023-24 

   Number of 
Meetings attended 
during the period 
under review. 

1. Sh. Sanjeev Kaushal , IAS 
(01/04/2023 to 31/03/2024) 

Chairman  02297406 4 4 

2.  Sh. Ankur Gupta , IAS 
(01/04/2023 to 16/04/2023) 

Nominee 
Director  

01892533 1 1 

3. Sh. Anurag Rastogi , IAS 
(01/04/2023 to 31/03/2024) 

Nominee 
Director  

00124372 4 3 

4. Sh. V. Umashankar, IAS  
(01/04/2023 to 31/03/2024) 

Nominee 
Director  

06553185 4 2 

5. Sh. Rajesh Agarwal  
(01/04/2023 to 31/03/2024) 

Managing 
Director  

07686387 4 3 

6.  Sh. Narinder D. Chumber  
(01/04/2023 to 31/03/2024) 

Nominee 
Director  

08763580 4 4 

7. Sh. Puneet Kathpalia  
(01/04/2023 to 31/03/2024) 

Director  08757580 4 4 

8. Shri Rakesh Yadav  
(01/04/2023 to 12/03/2024) 

Nominee 
Director  

09239397 3 1 

9.  Shri Vikas Kumar Jain  
(01/04/2023 to 19/04/2023) 

Nominee 
Director  

09611803 1 0 

     10.  Shri Rajesh Kumar Garg  
(20/04/2023 to 31/03/2024) 

Nominee 
Director  

10117955 3 3 

11.  Smt. Monika Gupta  
(01/04/2023 to 31/03/2024) 

 08562358 4 2 

 

Nominee 
Director

9
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 Corporation is not required to constitute any Committee of the Directors, under the provisions of the 
 Companies Act, 2013.

9. VIGIL MECHANISM
 The Corporation is not required to establish Vigil Mechanism in terms of the provisions of Section 
 177 of the Companies Act, 2013. 

10.  APPOINTMENT & RETIREMENT OF DIRECTORS
 The Company being a Joint Venture of Government of Haryana and Ministry of Railways and the 
 appointment of Directors in the Corporation are made as per the Joint Venture Agreement. Further the 
 appointment as well as the retirement of the Directors of the Corporation is also dealt in terms of the 
 provision of Companies Act 2013 and pursuant to Article-22.4 of the Articles of Association of the 
 Corporation.

11. APPOINTMENT OF INDEPENDENT DIRECTORS
 Ministry of Corporate Affairs vide Notification No. G.S.R. 839 (E) dated 05.07.2017 exempt the 
 “Joint Venture Companies” to appoint Independent Directors on the Board.

12.  DIRECTORS RESPONSIBILITY STATEMENT
 In accordance with the provisions of Section 134(5) of the Companies Act 2013, your directors 
 hereby submit its responsibility Statement:
 (a)  In the preparation of the annual accounts, the applicable accounting standards had been 
  followed along with proper explanation relating to material departures;
 (b)  They have selected such accounting policies and applied them consistently and made  
  judgments and estimates that are reasonable and prudent so as to give a true and fair view 
  of the state of affairs of the Company at the end of the financial year and of the profit and 
  loss of the Company for that period;
 (c)  They have taken proper and sufficient care for the maintenance of adequate accounting 
  records in accordance with the provisions of this Act for safeguarding the assets of the   
  Company and for preventing and detecting fraud and other irregularities;
 (d)  They have prepared the annual accounts on a going concern basis;
 (e)  They have laid down internal financial controls to be followed by the Company and that 
  such internal financial controls are adequate and were operating effectively; and
 (f)  They have devised proper systems to ensure compliance with the provisions of all 
  applicable laws and that such systems were adequate and operating effectively.

13. GENERAL BODY MEETINGS
 The detail pertaining to General Body Meetings of your Corporation during the period under review is 
 as under:

 ANNUAL GENERAL MEETINGS
 Annual Report for the FY 2022-23 was adopted in 6th Annual General Meeting held on 20.12.2023. 

14.  FORMAL ANNUAL EVALUATION
 The provisions of Section 134(3) (p) of the Companies Act, 2013 with respect to evaluation of the 
 performance of the Board of Directors are not applied to Government Company as exempted by 
 Ministry of Corporate Affairs vide Notification No. GSR-463 dated 05.06.2015 as their performance 
 is evaluated by the Central Government/ State Government as per its own prescribed methodology. 
 As regards the Key Managerial Personnel & other officers, the Corporation has developed its own 
 Annual Performance Appraisal System for evaluation of the performance of Key Managerial    
 Personnel & other officers. 

10
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15.  EXTRACT OF THE ANNUAL RETURN UNDER SECTION 92(3)
 As per Section 92 (3) of the Companies Act, 2013, Annual Return will be available on the website of 
 the Company i.e., www.hridc.co.in.

16.  SECRETARIAL AUDITORS
 Pursuant to the provision of Section 204 of the Companies Act 2013, the Company has appointed M/s 
 Vinod Kumar & Co., Company Secretaries as Secretarial Auditors for the F.Y 2023-24. Secretarial 
 Audit Report for the year ended 31.03.2024 is attached as Annexure-1.

 There is no qualification/observation by Secretarial Auditor in the Secretarial Audit Report for the 
 year ended 31.03.2024.

17.  CORPORATE SOCIAL RESPONSIBILITY (CSR)
 The key philosophy of CSR, as enshrined in the policy, is to meet the following broad objectives: 

• To identify the areas of activity, keeping in mind stakeholders’ expectations, which are outcome-
 based & impact-oriented in selected areas, projects or programs which HRIDC plans to undertake for 
 CSR;
• Modalities of execution of such CSR projects or programs;
• To monitor process of such CSR projects or programs.
• Create adequately empowered organizational structure for the above purpose.

 The Company has constituted Corporate Social Responsibility Committee (CSR) in line with the 
 requirements of the Companies Act, 2013. The details with respects to composition, CSR Policy and 
 CSR activities undertaken by the Company during F. Y. 2023-24 are placed as Annexure-2 to this 
 report.

18.  DEPOSITS 
 During the financial year ended on 31st March, 2024, the Company has not accepted any deposits nor 
 have any deposits remained unpaid or unclaimed. Further during this period, the Company has not 
 defaulted in the repayment of the deposits or the payment of the interest due thereon.

19.  RISK MANAGEMENT AND INTERNAL ADEQUACY
 The Company has adequate risk management process to identify and notify the Board of Directors 
 about the risks or opportunities that could have an adverse impact on the Company's operations or 
 could be exploited to maximize the gains. The processes and procedures are in place to act in a time 
 bound manner to manage the risks or opportunities. The risk management process is reviewed and 
 evaluated by the Board of Directors. The Company’s internal control systems are commensurate with 
 the nature of its business and the size and complexity of its operations.

20.  PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
 SECTION 186 OF THE COMPANIES ACT, 2013
 During the period under review, no Loan(s), Guarantee(s) or Investment(s) under Section 186 has 
 been given/made by the Company. 

21.  PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
 PARTIES
 During the period under review, no contracts or arrangements were entered into by the Company with 
 related party referred to in Sub-Section (1) of Section 188 of the Companies Act, 2013.

11



ANNUAL REPORT- 2023-24

HARYANA RAIL INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED 

22.  COST AUDITORS
 In accordance with the provisions of Section 148 of Companies Act, 2013 the Corporation is not 
 required to appoint Cost Auditor.

23.  STATUTORY AUDITORS
 By Virtue of being a Government Company, pursuant to the provisions of Section 139(5) of the 
 Companies Act 2013, the Statutory Auditors of the Company are appointed by the office of the 
 Comptroller & Auditor General, India (CAG).

 The CAG has appointed M/s S.C. Dewan, Chartered Accountant (Firm Regn. No: 000934N) as the 
 Statutory Auditor of the Company for Financial Year 2023-24. 

 Further, there are no frauds reported u/s 143(12) of the Companies Act, 2013, by the Statutory 
 Auditors, requiring disclosure in the Directors Report or reporting to the Central Government.

24.  AUDITORS’ REPORT
 The report of the Statutory Auditors and Comptroller & Auditor General of India on the Accounts of 
 the Corporation for the period from 01.04.2023 to 31.03.2024 form part of the Annual Report. 

  The Company has availed ITC of Rs 1.53 Cr on account of Statutory Auditor Observation:
exempted supplies which is in contravention of the Goods and Services Act 2017 resulting in 
understatement of expenses to the tune of Rs. 1.53 Cr and overstatement of profit to the same extent.

  Reconciliation of ITC is in process and availed ITC on account of exempted Management Reply:
supplies, if any will be reversed on or before the due date of filing of annual return of GST.

25.  CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 
 EXCHANGE EARNINGS AND OUTGO

 Disclosure of information as required under Section 134 (m) the Companies Act, 2013 are given as 
 under:-

 A. Conservation of Energy : Not Applicable
 B. Technology Absorption :     Not Applicable 
 C. Foreign Exchange Earned          
  and outgo  
  Foreign Exchange used        : NIL  
  Foreign Exchange earned : NIL

26. PARTICULARS OF EMPLOYEES
 Your Corporation being a Government Company is not required to give particulars of employees in 
 terms of provisions of Section 197(12) of the Companies Act, 2013 read with Rule 5 the Companies 
 (Appointment & Remuneration of Managerial Personnel Rules), 2014 as exempted by MCA vide 
 Notification No. GSR-463 dated 05.06.2015.
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27.  DISCLOSURES UNDER PREVENTION OF SEXUAL HARASSMENT
 No complaints of sexual harassment were reported during the period under review.

28.DETAILS OF APPLICATION MADE OR PROCEEDING PENDING UNDER 
 INSOLVENCY AND BANKRUPTCY CODE, 2016
 During the year under review, there were no application made or proceedings pending in the name of 
 company under the Insolvency Bankruptcy Code, 2016.

29. DETAILS OF DIFFERENCE BETWEEN VALUATION AMOUNT ON ONE TIME 
 SETTLEMENT AND VALUATION WHILE AVAILING LOAN FROM BANKS AND 
 FINANCIAL INSTITUTIONS
 During the year under review, there has been no one time settlement of Loans taken from Banks and 
 Financial Institutions.

30. OTHER DISCLOSURES
 i) There was no issuance of penalties/strictures imposed on the Company by any statutory 
  authority.
 ii) No expenditure has been debited in the books of accounts which are not for the purpose of  
  Business.
 iii) The Company has not incurred any expense which is personal in nature and incurred for 
  the Board of Directors and Top Management.

31.  ACKNOWLEDGEMENTS
 Your Directors wish to place on record its gratitude to the Government of Haryana and Ministry of 
 Railways for continuous support and keen interest evinced in the affairs of your Corporation. The 
 Board takes this opportunity to thank various Ministries, Departments of State Government/Central 
 Government for their support, guidance and co-operation.

 The Directors would also like to place on record their appreciation to the dedicated team of employees 
 for their valuable services rendered to your Corporation.

FOR AND ON BEHALF OF THE BOARD
HARYANA RAIL INFRASTRUCTURE DEVELOPMENT   

CORPORATION LIMITED

                                                                             Sd/-
Date :  30.12.2024                                                                       (Rajesh Agarwal)
Place:  Chandigarh                                                           Managing Director & Director (BD&F)
                                                                                                  DIN: 07686387
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           Annexure-1
FORM No. MR-3

 SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2024

(Pursuant to Section 204 (1) of the Companies Act, 2013 and rule No. 9 of the Companies 
(Appointment and Remuneration of Managerial Personnel) Rules, 2014)

CIN: U45400CH2017SGC041697
NOMINAL CAPITAL: Rs. 7,500,000,000

To,
The Members,
Haryana Rail Infrastructure Development Corporation Limited,
SCO NO. 17-18-19,
3rd & 4th Floor, Sector-17-A
Chandigarh- 160017

 We have conducted the secretarial audit of the compliance of applicable statutory provisions and the 
 adherence to good corporate practices by HARYANA RAIL INFRASTRUCTURE 
 DEVELOPMENT CORPORATION LIMITED (U60100HR2019SGC084349) (hereinafter 
 called the Company). Secretarial Audit was conducted in a manner that provided us a reasonable 
 basis for evaluating the corporate conducts/statutory compliances and expressing our opinion 
 thereon.
 
 Based on our verification of the Company’s books, papers, minute books, forms and returns filed and 
 other records maintained by the company and also the information provided by the company, its 
 officers, agents and authorized representatives during the conduct of secretarial audit and the 
 representations made by the Company, we hereby report that in our opinion, the company has, 
 during the audit period covering the financial year ended on 31st March, 2024 complied with the 
 statutory provisions listed hereunder and also that the Company has proper Board processes and 
 compliance mechanism in place to the extent, in the manner and subject to the reporting made 
 hereinafter:
 
 We have examined the books, papers, minute books, forms and returns filed and other records made 
 available to us and maintained by company for the financial year ended on 31st March, 2024 
 according to the provisions of:

I. T h e  C o m p a n i e s  A c t ,  2 0 1 3  ( t h e  A c t )  a n d  t h e  r u l e s  m a d e  t h e r e  u n d e r ;
II. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder; 
 (Not Applicable)
III. The Depositories Act, 1996 and the regulations and bye-laws framed there under; (Applicable)
IV. Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to 
 the extent of Foreign Direct Investment. (Not Applicable)
V. The following Regulations and Guidelines prescribed under the Securities and Exchange 
 Board of India Act, 1992 (‘SEBI Act’):-
a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and 
 Takeovers) Regulations, 2011; amended upto 2022 (Not Applicable) 
b. The Securit ies and Exchange Board of India (Prohibition of Insider Trading)  
 Regulations, 2015; amended upto 2021 (Not Applicable) 
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c. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)  
 Regulations, 2018; amended upto 2020 (Not Applicable)
d. The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee  
 Stock Purchase Scheme) Guidelines, 1999; (Not Applicable)
e. The Securities and Exchange Board of India (Issue and Listing of Debt Securities) 
 Regulations, 2008; (Not Applicable)
f. The Securities and Exchange Board of India (Registrar to an issue and share transfer Agents) 
 Regulations, 2018 regarding the Companies Act and dealing with client; (Not Applicable)
g. The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; 
 (Not Applicable) and 
h. The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018; (Not 
 Applicable)
i.   SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015; as amended 
 upto 2023 (Not Applicable)

VI. Other laws as are and to the extent applicable to the Company as per the Management 
 representations made by the Company.

(i) The Employees Provident Funds and Miscellaneous Provision Act, 1952
(ii) Applicable Local/ Municipal laws

 The Company has complied the Secretarial Standards (SS-1 and SS-2 regarding Board and General 
 Meetings) issued by The Institute of Company Secretaries of India and notified by the Ministry of 
 Corporate Affairs during the financial Year under review.
   
 During the period under review the Company has complied with the provisions of the Act, Rules, 
 Regulations, Guidelines, etc. mentioned above.

 Few Forms are required to be filed under Companies Act, 2013 were filed after the period 
 prescribed under the Act; This should be reported as compliance by reference of payment 
 of additional fees.

 We further report that:

 The Board of Directors of the Company is duly constituted. 

 The changes in the composition of the Board of Directors that took place during the period under 
 review were carried out in compliance with the provisions of the Act. The Company has renewed the 
 terms of its whole-time directors during the financial year under review but in the records of ministry 
 of corporate affairs they were shown as nominee director.

 Adequate notice is given to all directors to schedule the Board/Committee Meetings, agenda and 
 detailed notes on agenda were send at least seven days in advance to the directors for holding the 
 Board Meetings during the year, and a system exists for seeking and obtaining further information 
 and clarifications on the agenda items before the meeting and for meaningful participation at the 
 meeting.

 We further report there are adequate systems and processes in the company commensurable with the 
 size and operations of the company to monitor and ensure compliances with applicable laws, rules 
 and regulations.
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As per the minutes of the meeting duly recorded and signed by the chairman, the decisions of the Board 
were unanimous and no dissenting views have been recorded.

We further report that during the Audit period, there are specific events/ actions having a major bearing on 
the company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines, standards 
taken place.

thThe Company has made allotment of 150000000 Equity Shares of Rs. 10/- each in its 24  Board 
th

Meeting held on 12  April 2023 on right basis.

This Report is to be read with our letter of even date which is annexed as ‘Annexure A’ and Forms an 
integral part of this report.

PLACE: NEW DELHI                                      FOR VINOD KUMAR & CO.
DATED: 27.12.2024                                         COMPANY SECRETARIES
UDIN:    F005740F003513838               
        

                                                                                                                     Sd/-
                               CS VINOD KUMAR ANEJA

                               (CP 5740 FCS 5740)
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           ‘Annexure -A’
To,
The Members,
Haryana Rail Infrastructure Development Corporation Limited
SCO NO. 17-18-19,
3rd & 4th Floor, Sector-17-A
Chandigarh- 160017

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial record is the responsibility of the management of the Company. Our  
 responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and process as were appropriate to obtain reasonable assurance 
 about the correctness of the contents of the Secretarial records. The verification was done on test 
 basis to ensure that correct facts are reflected in Secretarial records. We believe that the process and 
 practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts 
 of the Company.

4. We further report, that the compliance by the company of applicable financial laws like Direct and 
 Indirect tax laws has not been reviewed in this Audit since the same have been subject to review by 
 statutory financial audit and other designated professionals.

5. Wherever required, we have obtained the Management representation about the Compliance of 
 laws, rules and regulations and happening of events etc.

6. The Compliance of the provisions of Corporate and other applicable laws, rules, regulations, 
 standards is the responsibility of management. Our examination was limited to the verification of 
 procedure on test basis.

7. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of 
 the efficiency or effectiveness with which the management has conducted the affairs of the 
 Company.

PLACE: NEW DELHI                                      FOR VINOD KUMAR & CO.
DATED: 27.12.2024                                         COMPANY SECRETARIES
UDIN:    F005740F003513838               
        

                                                                                                                     Sd/-
                               CS VINOD KUMAR ANEJA

                               (CP 5740 FCS 5740)
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                                                                                                                                     Annexure-2

ANNUAL REPORT ON CSR ACTIVITIES AS ON 31.03.2024
 

1. Brief outline on CSR Policy of the Company:
 The provisions of the Companies Act, 2013 have made it imperative to institutionalize the CSR 
 activities. The objective of your Company’s CSR policy is to lay down the guiding principles for 
 proper functioning of CSR activities to attain sustainable development of the society around the area 
 of operations of the Company. The vision of CSR Policy is to commit for enhanced value-creation 
 for the Society, our shareholders, other stakeholders, and the communities by taking–up activities 
 and initiatives for sustainable growth for the Society, with environmental concern.

2. Composition of CSR Committee:
 As per Section 135(9), where the CSR obligation of the company is less than 50 lakhs then the 
 constitution of the CSR Committee is not mandatory and the function of the CSR committee should 
 be discharged by the Board of such company. However, CSR Committee consisting of PSCM, Govt. 
 of Haryana, MD/HRIDC & Director/BD&F/HRIDC has been formed for the formulation of CSR  
 Policy.

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects 
 approved by the board are disclosed on the website of the company: www.hridc.co.in

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of 
 rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable (attach 
 the report): Not Applicable.

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies 
 (Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for the financial 
 year, if any- Not Applicable

6. Average net profit of the company as per section 135(5)- Rs. 8.34 Cr

7. (a) Two percent of average net profit of the company as per section 135(5): Rs. 16.68 Lakh
 (b) Surplus arising out of the CSR projects or programmes or activities of the previous financial 
  years: N.A
 (c) Amount required to be set off for the financial year, if any: N.A
 (d) Total CSR obligation for the financial year (7a+7b-7c) - Rs. 16.68 Lakh 

  
  

 

8. (a) CSR amount spent or unspent for the financial year:

 

 

Total Amount Spent 

for the Financial 

Year
 

(in Lakh)
 

Amount Unspent (in Rs.)

 

Total Amount transferred 

to Unspent CSR Account 

as per section 135(6)
 

Amount transferred to any fund 

specified under Schedule VII as per 

second proviso to section 135(5)
 

 
Amount

 
Date of 

transfer
 

Name of the 

Fund
 

Amount
 

Date of 

transfer
 

16.68  0 0 0  0  0  
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(b) Details of CSR amount spent against ongoing projects for the financial year:Nil   

 

 

(c) Details of CSR amount spent against other than ongoing projects for the financial 
      year: - NIL

  

  

(1)

 

(2)

 

(3)

 

(4)

 

(5)

 

(6)

 

(7)

 

(8)

 

S. 

No.

 

Name of the 

Project

 

Item from 

the list of 

activities in 

schedule 

VII to the 

Act

 

Local 

area 

(Yes/ 

No)

 

Location of 

the project.

 

Amount 

spent 

for the 

project 

(in Rs.)

 

Mode of 

implementation 

-Direct

 

(Yes/No)

 

Mode of 

implementation 

through 

implementing 

agency

 

State

 

District

 

Name

 

CSR 

registration 

number

 

1.

         

 

Total

        

    
(1) 

(2) (3) (4) (5) (6) (7) (8)  (9)  (10)  (11)  

S. 

No.
 

Name 

of the 

Projec

t
 

Item 

from 

the list 

of 

activitie

s in 

Schedul

e

 

VII to 

the Act.

 

Local 

area 

(Yes/No

)
 

Location of 

the project
 

Projec

t 

durati

on
 

Amount 

allocate

d for the 

project 
 (in Rs.)
 

Amount 

spent in 

the 

current 

financial 

Year(in 

Rs.)

 

Amount 

transferre

d to 

Unspent 

CSR 

Account 

for the 

project as 

per 

Section 

135(6) (in

 
Rs.)

 

Mode of 

Implementa

tion -
 Direct 

(Yes/No)
 

Mode of 

Implement

ation -
 Through 

Implementi

ng Agency

 State

 

District

    Name

 

CSR 

Regi

strati

on 

num

ber

            

           

(d) Amount spent in Administrative Overheads-- NIL

(e) Amount spent on Impact Assessment, if applicable- NIL

(f) Total amount spent for the Financial Year (8b+8c+8d+8e) – Rs. 16.68 Lakh

(g) Excess amount for set off, if any
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S.

 
No.

 
Particulars

   
Amount (in Lakh)

 

(i)
 

Two percent of average net profit of the company as per 

section 135(5)
 

 
16.68  

(ii)
 

Total amount spent for the Financial Year
  

 

(iii) Excess amount spent for the financial year [(ii)-(i)]  Nil  

(iv) Surplus arising out of the CSR projects or programmes or 

activities of the previous financial years, if any  
Nil  

(v) Amount available for set off in succeeding financial years 

[(iii)-(iv)] 

Nil  

  
9.

 
(a) Details of Unspent CSR amount for the preceding three financial years:NIL

 S. 

No.

 

Preceding 

Financial 

Year

 

Amount 

transferred 

to Unspent 

CSR 

Account 

under 

section 135 

(6) (in Rs.)

 

Amount 

spent in the 

reporting 

Financial 

Year (in 

Rs.).

 

Amount transferred to any 

fund specified under 

Schedule VII as per 

section 135(6), if any.

 

Amount 

remaining 

to be spent 

in 

succeeding 

financial 

years. 

 
(in Rs.)

 

Name 

of the 

Fund

 

Amount 

(in Rs)

 

Date

 

of 

transfer

 

        

 

Total

       

  

(b) Details of CSR amount spent in the financial year for ongoing projects of the 

preceding financial year(s):- NIL

 

(1)

 

(2)

 

(3)

 

(4)

 

(5)

 

(6)

 

(7)

 

(8)

 

(9)

 

S. 

No.

 

Project 

ID

 

Name 

of the 

Project

 

Financial 

Year in 

which the 

project was 

commenced

 

Project 

duration

 

Total 

amount 

allocated 

for the 

project 

(in Rs.)

 

Amount 

spent on 

the 

project 

in the 

reporting 

Financial 

Year 

 

(in Rs)

 

Cumulative 

amount 

spent at the 

end of 

reporting 

Financial 

Year

 

 

(in Rs.)

 

Status of 

the project 

-

 

Completed 

/Ongoing

 

         

 

Total

        

 

16.68

10.  In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or 
 acquired through CSR spent in the financial year- N.A
(a)  Date of creation or acquisition of the capital asset(s).
(b)  Amount of CSR spent for creation or acquisition of capital asset.
(c)  Details of the entity or public authority or beneficiary under whose name such capital asset is 
 registered, their address etc.
(d)  Provide details of the capital asset(s) created or acquired (including complete address and location of 
 the capital asset).
   
11.  Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per 
 section 135(5) - Not Applicable
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INDEPENDENT AUDITORS' REPORT

TO 

THE MEMBERS 

HARYANA RAIL INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED

REPORT ON THE AUDIT OF THE STANDALONE IND-AS FINANCIAL STATEMENTS

QUALIFIED OPINION

 We have audited the accompanying Ind-AS financial statements of HARYANA RAIL 

 INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED (“the Company”), 

 which  comprise the Balance Sheet as at 31st March, 2024, the Statement of Profit and Loss 

 (including other comprehensive income), the statement of change in equity, the Statement of Cash 

 Flows ended on that date and a summary of significant accounting policies, notes and other 

 explanatory information (hereinafter referred to as the “Standalone Financial Statements”)

 In our opinion and to the best of our information and according to the explanations given to us, 

 except for the matter described in the basis for Qualified Opinion paragraph, the aforesaid 

 Standalone financial statements give the information required except for the possible effect of 

 matter discussed in the basis of qualified opinion paragraph by the Companies Act, 2013 (“the Act”) 

 in the manner so required and give a true and fair view in conformity with the Indian Accounting 

 Standards prescribed u/s. 133 of the Act read with the Companies (Indian Accounting Standards) 

 Rules, 2015, as amended (“Ind-AS”) and other accounting principles generally accepted in India, of 

 the state of affairs of the Company as at March 31st, 2024, its profit (including other comprehensive 

 income), changes in equity and its cash flows for the year ended on that date. 

 

BASIS FOR QUALIFIED OPINION

The Company has availed ITC of Rs 15310646.00  on account of exempted supplies which is in 

contravention of the Goods and Services Act 2017 resulting in understatement of expenses to the 

tune of Rs 15310646.00 and overstatement of profit to the same extent.

 We conducted our audit of the Standalone financial statements in accordance with the Standards on 

 Auditing (“SA’s”) specified under Section 143(10) of the Companies Act, 2013. Our 

 responsibilities under those Standards are further described in the Auditor’s Responsibilities for the 

 Audit of the Standalone Financial Statements section of our report. We are independent of the 

 Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of 

 India (“ICAI”) together with the ethical requirements that are relevant to our audit of the Standalone 

 financial statements under the provisions of the Act and the rules made thereunder, and we have 

 fulfilled our other ethical  responsibilities in accordance with these requirements and the 

 (“ICAI”) Code of Ethics. 
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   We believe  that the audit evidence we have obtained is sufficient and appropriate to provide a  

 basis for our  Qualified opinion.

KEY AUDIT MATTERS

 Key audit matters are those matters that, in our professional judgement, were of most significance, 

 in our audit of the standalone financial statements of the current year. These matters were addressed 

 in the context of our audit of the standalone financial statements as a whole, and in forming our 

 opinion thereon, and we do not provide a separate opinion on these matters. We have determined the 

 matters described below to be the key audit matters to be communicated in our report.

• In accordance with the recognition exemption as stated in Ind-AS 116, Leases, the provisions of the  

 said Ind-AS have not been applied in case of short term lease.

• Disclosure in accordance with the provisions of Ind-AS 20, Accounting for Government Grants and 

 Disclosure of Government Assistance, not made.

• The turnover as shown in the Financial Statements are not reconciled with the GST returns and the 

 same is subject to reconciliation of the same in Annual Return GSTR 9.

• The ITC Claimed in GSTR 3B are not reconciled with the ITC booked in the books for the financial 

 year 2023-24. Due to this, there is a possibility of GST demand from GST department in near future.

INFORMATION OTHER THAN THE STANDALONE FINANCIAL STATEMENTS AND 

AUDITOR’S REPORT THEREON

 The Company’s Management and Board of Directors are responsible for the preparation of the 

 other information. The other information comprises the information included in the Management 

 Discussion and Analysis, Board’s Report including Annexures to Board’s Report, Business 

 Responsibility Report, Corporate Governance and Shareholder’s Information but does not include 

 the Standalone financial statements and our auditor’s report thereon.

 Our opinion on the Standalone financial statements does not cover the other information and we do  

 not express any form of assurance conclusion thereon.

 In connection with our audit of the Standalone financial statements, our responsibility is to read the 

 other information and, in doing so, consider whether the other information is materially 

 inconsistent with the Standalone financial statements or our knowledge obtained during the course 

 of our audit or otherwise appears to be materially misstated.

 If, based on the work we have performed, we conclude that there is a material misstatement of this 

 other  information; we are required to report that fact. We have nothing to report in this regard. 
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RESPONSIBILITIES OF MANAGEMENT FOR THE STANDALONE FINANCIAL 

STATEMENTS

 The Company’s management and Board of Directors are responsible for the matters stated in 

 Section 134(5) of the Act with respect to the preparation of these Standalone financial statements 

 that give a true and fair view of the financial position, financial performance, and cash flows of the 

 Company in accordance with the accounting principles generally accepted in India including the 

 Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 

 (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting 

 records in accordance with the provisions of the Act for safeguarding  the assets of the Company 

 and for preventing and detecting frauds and other irregularities; selection and application of 

 appropriate accounting policies; making judgments and estimates that are reasonable and prudent; 

 and design, implementation and  maintenance of adequate internal financial controls that were 

 operating effectively for ensuring the  accuracy and completeness of the accounting records, 

 relevant to the preparation and presentation  of the Standalone financial statements that give a  

 true and fair view and are free from material  misstatement,  whether due to fraud or error in 

 preparing the Standalone financial statements,  management  is  responsible  for  assessing the 

 Company’s ability to continue as a going concern,  disclosing as applicable, matters related to 

 going concern and using the going concern basis of  a c c o u n t i n g  u n l e s s  m a n a g e m e n t  e i t h e r 

 intends to liquidate the Company or to cease the   operations, or has no realistic alternative but to 

 do so. The Board of Directors is responsible for  overseeing the Company’s financial reporting 

 process.

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE STANDALONE FINANCIAL 

STATEMENTS

 Our objective is to obtain reasonable assurance about whether the Standalone financial statements 

 as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

 auditor’s report that includes our opinion. 

 Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

 accordance with Standards on Auditing, will always detect a material misstatement when it exists.  

 Misstatements can arise from fraud or error and are considered material if, individually or in 

 aggregate, they could reasonably be expected to influence the economic decisions of users taken on 

 the basis of these Standalone financial statements.

 As part of an audit in accordance with Standards on Auditing, we exercise professional judgment 

 and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the Standalone financial statements, 

 whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
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 obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

 not detecting a material misstatement resulting from fraud is higher than for one resulting from 

 error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the 

 override of internal control. 

• Obtain an understanding of internal financial controls relevant to the audit in order to design audit 

 procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies 

 Act, 2013, we are also responsible for expressing our opinion on whether the Company has 

 adequate internal financial controls system in place and the operating effectiveness of such controls.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

 estimates and related disclosures made by the management Conclude on the appropriateness of 

 management’s use of the going concern basis of accounting and, based on the audit evidence  

 obtained, whether a material uncertainty exists related to events or conditions that may cast 

 significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 

 material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

 disclosures in the Standalone financial statements or, if such disclosures are inadequate, to modify 

 our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 

 report. However, future events or conditions may cause the Company to cease to continue as a going 

 concern.

• Evaluate the overall presentation, structure and content of the Standalone financial statements, 

 including the disclosures and whether the Standalone financial statements represent the underlying 

 transactions and events in a manner that achieves fair presentation. 

 

 We communicate with those charged with governance regarding, among other matters, the planned 

 scope and timing of the audit and significant audit findings, including any significant deficiencies in 

 internal control that we identify during our audit.

 We also provide those charged with governance with a statement that we have complied with 

 relevant ethical requirements regarding independence  and to communicate with them all 

 relationships and other matters  that may reasonably be thought to bear on our independence, and 

 where applicable, related safeguards.

 From the matters communicated with those charged with governance, we determine those matters 

 that were of most significance in the audit of the Standalone financial statements of the current 

 period and are therefore the key audit matters. We describe these matters in our auditor’s report 

 unless law or regulation precludes public disclosure about the matter or when, in extremely rare 

 circumstances, we determine that a matter should not be communicated in our report because the 

 adverse consequences of doing so would reasonably be expected to outweigh the public interest 

 benefits of such communication.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS  

1. As required by section 143(3) of the Act, based on our audit, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our 

 knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as 

 it appears from our examination of those books except as mentioned in Key Audit Matters and Basis 

 for Qualified opinion  of the Independent Auditor’s Report.

(c)  The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), 

 Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in 

 agreement with the relevant books of account.

(d)   In our opinion, the aforesaid Standalone financial statements comply with the Indian Accounting 

 Standards prescribed u/s. 133 of the Act read with the Companies (Indian Accounting Standards) 

 Rules, 2015, as amended (“Ind-AS”) and other accounting principles generally accepted in India 

 except as mentioned in Key Audit Matters and Basis for Qualified opinion  of the Independent 

 Auditor’s Report.

(e)   On the basis of written representations received from the directors as on 31st March, 2024, taken on 

 record by the Board of Directors, none of the directors is disqualified as on 31st March, 2024, from 

 being appointed as a director in terms of Section 164(2) of the Act.

(f)  With respect to the adequacy of the Internal Financial Controls over Financial Reporting of the 

 Company and the Operative effectiveness of such controls, refer to our separate report in 

 Annexure   A.

 

(g)      Requirements of Section 197(16) of the Act, as amended, related to payment of any remuneration to 

 its directors during the year, is not applicable being a government company.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 

 of the Companies (Audit and Auditors) Rules, 2014, as amended, to the best of our information and 

 according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not enter into any long-term contracts including derivative contracts for which 

 there were any material foreseeable losses.

iii. There were no amounts which required to be transferred to the Investor Education and Protection 

 Fund by the Company.
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iv.(a) The management has represented that , to the best of its knowledge and belief, no funds, which 

 are material, either individually or in the aggregate, have been advanced or loaned or invested, 

 either from borrowed funds or share premium or any other sources or kind of funds, by the company 

 to or in any other person(s) or entity(ies) including foreign entity(ies) (“Intermediaries”), with the 

 understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether 

 directly or indirectly lend or invest in other person(s) or entity(ies) identified in any manner 

 whatsoever, by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, 

 security or the like on behalf of the Ultimate Beneficiaries;

(b)  The Management has represented that to the the best of its knowledge and belief, no funds, which 

 are material either individually or in the aggregate, have been received by the company from any 

 person(s) or entity(ies), including foreign entity(ies) (“Funding Party(ies)”), with the 

 understanding, whether recorded in writing or otherwise, that the company shall, whether directly 

 or indirectly, lend or invest in other person(s) or entity(ies) identified in any manner whatsoever by 

 or on behalf of the funding party (“Ultimate Beneficiaries”) or provide any guarantee, security or 

 the like on behalf of the Ultimate Beneficiaries; and

(c)  Based on such audit procedures that the auditor has considered reasonable and appropriate in the 

 circumstances, nothing has come to the notice that has caused us to believe that the representations 

 under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material 

 mis-statement.

v. The company has neither declared nor paid any dividends during the year under audit.

vi. Based on our examination which included test checks, the Company has used accounting 

 Software’s for maintaining its books of account, which have a feature of recording audit trail (edit 

 log) facility and the same has operated throughout the year for all relevant transactions recorded in 

 the respective software.  Further, for the periods where the audit trail (Edit log) facility was enabled 

 and operated throughout  the year for the respective accounting software, we didn’t come across any 

 instance of the audit trail  feature being tampered with.  Reporting on Rule 11(g) is applicable from  

 the financial year 2023-24. Accordingly, this reporting  w.r.t preservation of audit trail would be 

 relevant from the second year i.e financial year 2024-25.  

2.  As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central 

 Government of India in terms of Section 143(11) of the Act, we give in the Annexure B, a statement 

 on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

3.    As required by Section 143(5) of the Act, Directions and sub directions are annexed as per 

 Annexure C.

26



ANNUAL REPORT- 2023-24

HARYANA RAIL INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED 

OTHER MATTERS

 The comparative financial information of the Company for the year ended 31st March, 2024 and the 

 transition date opening balance sheet as at 01st April, 2023 included in these Standalone Ind-AS 

 Financial Statements, are based on the previously issued statutory financial statements prepared in 

 accordance with the Companies (Accounting Standards) Rules, 2006 whose audit report for the 

 year ended 31st March, 2023 and 31st March, 2022, as audited by the previous auditor expressed an 

 unmodified opinion on those standalone financial statements, as adjusted for the difference in the 

 accounting principles adopted by the company on transition to the Ind-AS, which have been audited 

 by us. Our opinion is not modified in respect of above matter. 

             

          
  Sd/-

  CA SATISH CHANDER DEWAN 
  Partner

 (Membership No. 015678)

  FOR S.C. DEWAN & Co
  Chartered Accountants                                

   (FRN.000934N)
Place: PANCHKULA

Dated:-16-07-2024       

UDIN: 24015678BKEKBT9317   

27



ANNUAL REPORT- 2023-24

HARYANA RAIL INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED 

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT 

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ 

section of our report of even date to the Members of Haryana Rail Infrastructure Development 

Corporation Limited)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-

section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Controls Over Financial Reporting of HARYANA RAIL 

INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED ('the Company') as of 31st 

March, 2024 in conjunction with our audit of the Standalone Ind-AS financial statements of the Company 

for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls

 

 The Company’s management and Board of Directors of the Company are responsible for 

 establishing and maintaining internal financial controls based on the internal control over financial 

 reporting criteria established by the Company considering the essential components of internal 

 control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 

 Reporting issued by the Institute of Chartered Accounts of India (the “ICAI”). These 

 responsibilities include the design, implementation and maintenance of adequate internal financial 

 controls that were operating effectively for ensuring the orderly and efficient conduct of its 

 business, including adherence to respective company’s policies, the safeguarding of its assets, the 

 prevention and detection of frauds and errors, the accuracy and completeness of the accounting 

 records, and the timely preparation of reliable financial information, as required under the 

 Companies Act, 2013.

Auditor’s Responsibility

 Our responsibility is to express an opinion on the Company's internal financial controls over 

 financial reporting based on our audit. We conducted our audit in accordance with the Guidance 

 Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”), 

 issued by ICAI and the standards on Auditing prescribed under section 143(10) of the Companies 

 Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and the 

 Guidance Note require that we comply with ethical requirements and plan and perform the audit to 

 obtain reasonable assurance about whether adequate internal financial controls over financial 

 reporting were established and maintained and if such controls operated effectively in all material 

 respects. 
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 Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

 internal financial controls system over financial reporting and their operating effectiveness. Our 

 audit of internal financial controls over financial reporting included obtaining an understanding of 

 internal financial controls over financial reporting, assessing the risk that a material weakness 

 exists, and testing and evaluating the design and operating effectiveness of internal control based on 

 the assessed risk.

 The procedures selected depend on the auditor’s judgement, including the assessment of the risks of 

 material misstatement of the Standalone financial statements, whether due to fraud or error. 

 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

 for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

 A company’s internal financial control over financial reporting is a process designed to provide 

 reasonable assurance regarding the reliability of financial reporting and the preparation of 

 Standalone financial statements for external purposes in accordance with generally accepted 

 accounting principles. A company’s internal financial control over financial reporting includes 

 those policies and procedures that (1) pertain to the maintenance of records that, in reasonable 

 detail, accurately and fairly reflect the transactions and dispositions of the assets of the company (2) 

 provide reasonable assurance that transactions are recorded as necessary to permit preparation of 

 Standalone financial statements in accordance with generally accepted accounting principles, and 

 that receipts and expenditures of the company are being made only in accordance with 

 authorizations of management and directors of the company and (3) provide reasonable assurance 

 regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the 

 company’s assets that could have a material effect on the Standalone financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

 Because of the inherent limitations of internal financial controls over financial reporting, including 

 the possibility of collusion or improper management override of controls, material misstatements 

 due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 

 internal financial controls over financial reporting to future periods are subject to the risk that the 

 internal financial control over financial reporting may become inadequate because of changes in 

 conditions or that the degree of compliance with the policies or procedures may deteriorate. 

 According to the information and explanations given to us and based on our audit, no material 

 weaknesses have been identified except as mentioned below:-
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1.  In accordance with the contract/ agreement for KET Project, the contractor of the KET Project is  

 required to obtain insurance in favour of HRIDC against damage, deterioration, theft, fire, etc. with 

  validity upto the completion/ extended period. Insurance obtained for the said project amounts to 

 Rs. 17.00 crores only as against cost of more than 100.00 crores and that too only against raw-

 material and not against construction work. Moreover, fixed assets of the Gurugram Office are not 

 covered in the policy. 

 Hence, appropriate insurance has not been obtained  by the company for the fixed assets of the 

 offices and project sites showing deficiency in the internal control system which has been cited by 

 the Internal Auditor in its their  Audit report for the period ending 31/03/2024.

2. As pointed out by the Internal Auditor of HRIDC in his Internal Audit report for the quarter ending 

 31st March, 2024, in case of officers on deputation in HRIDC, the company has to pay foreign 

 service contribution and leave salary contribution to railways on monthly basis as per advice issued 

 by HR of the company. It is observed that payments are being made regularly, however, no 

 reconciliation is obtained from parent department of such payments.

Opinion

 In our opinion, to the best of our information and according to the explanations given to us, except 

 for the effects/ possible effects of the material weaknesses described above, the Company has an 

 adequate internal financial controls system over financial reporting and such internal financial                               

 controls over financial reporting were operating effectively as at 31st March, 2024, based on the 

 internal financial control over financial reporting criteria established by the Company considering 

 the essential components of internal control stated in the Guidance Note on Audit of Internal 

 Financial Controls Over Financial Reporting issued by the ICAI.

 We have considered the material weaknesses identified and reported above in determining the 

 nature, timing and extent of audit test applied in our audit of the Standalone financial statements of 

 the Company and our aforesaid report and Opinion on Internal Financial Control over Financial 

 Reporting should be read in conjunction with our report of even date issued on the Standalone 

 financial statements of the Company. 
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 ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under Report on Other Legal and Regulatory Requirement’s section of 

our report of even date to the Members of Haryana Rail Infrastructure Development Corporation 

Limited)

(i) In respect of the Company’s Property, Plant and Equipment (fixed assets):-

(a) The Company has maintained proper records having full particulars, including quantitative details 

 and situation of its Property, Plant and Equipment.

(b)  Physical verification of Property, Plant and Equipment have not been verified by the management at 

 reasonable intervals. Hence, material discrepancies, if any, of the same in books of accounts cannot 

 be  commented upon.

(c)  The Company has not revalued its property, plant and     equipment (including right of use of assets) 

 or intangible asset of both during the financial year;

(d)  There is no any proceeding have been initiated or pending against company for holding any benami 

 property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made 

 thereunder.

 

(ii) The Company does not hold its own physical inventory but holds inventory on behalf of 

 Government and semi Government institution/ organization. Accordingly, clause 3(ii) of the Order 

 is not applicable to the Company.

(iii) According to the information and explanations given to us, the Company has not granted any loans, 

 secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in 

 the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions 

 of clause 3(iii)(a), (b) , (c),(d) ,(e) and (f)  of the Order are not applicable to the Company and 

 hence not  commented upon..

(iv) In our opinion and according to the information and explanations given to us, the Company has not 

 granted any loans or provided any guarantees or given any security or made any investments to the 

 parties covered under section 185 and 186 of the Act during the year. Accordingly, clause 3 (iv) of 

 the Order is not applicable to the Company.

(v) The Company has not accepted deposits during the year and does not have any unclaimed deposits 

 as at March 31, 2024 and therefore the provisions of the clause 3(v) of the Order are not applicable 

 to the Company.

(vi)    As informed to us by the management, the Central Government has not prescribed the maintenance 

         of cost records under section 148(1) of the Act for any of the activities of the Company and 
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         accordingly, clause 3(vi) of the Order is not applicable to the Company.

(vii) (a)According to the records, the Company has been regular in depositing of undisputed statutory 

 dues of Provident Fund, Employees State Insurance, Income Tax, and Goods and Services Tax 

 during the year.

(b)  According to the information and explanations given to us, no undisputed amounts payable in 

  respect of provident fund, employees’ state insurance, service tax, sales-tax, duty of custom, duty of 

 excise, value added tax, cess, goods and service tax and other material statutory dues were 

 outstanding, at the year end, for a period of more than six months from the date they became 

 payable.

(c)  According to the information and explanations given to us, there are no dues of income tax, sales-

 tax, service tax, customs duty, excise duty, value added tax  and cess which have not been deposited 

 on account of any dispute.

(viii) According to the records, no transactions which were  not recorded in the books of accounts have 

 been surrendered or disclosed as income during the year in the tax assessments under the Income 

 Tax Act, 1961.

(ix) In our opinion and according to the information and explanations given to us, the Company did not 

 have any loans or borrowings from any Financial Institution or Bank except from Government or 

 any outstanding debentures during the year. Hence, clause 3(ix) of the Order is applicable to the 

 Company.

 The company has received loan amounting to Rs. 1458.38 crores from Ministry of Finance, 

 Department of Expenditure, Public Finance – States Division vide approval letter dated 

 25/08/2022, related to proposal for Scheme for Special Assistance to States for Capital Investment 

 for the year 2023-24.

 The company is the implementing agency for work done by its subsidiary M/s. Haryana Orbital 

 Rail Corporation Ltd. (HORCL). Ministry of Finance has granted interest free special assistance to 

 Government of Haryana (GOH) for HORCL project of Rs. 1458.38.00 crores for which the auditee 

 company (HRIDC) is implementing agency and hence the entire amount has been transferred to the 

 bank account of HRIDC. This amount is to be repaid in 50 years without interest. No record for 

 transfer of amount from GOH to HRIDC and related terms and conditions specifically related to 

 repayment schedule were found on record

(x) The Company has not raised any money by way of Initial public offer or further public offer  

 (including debt instruments) and has not taken any term loans during the year. Accordingly, clause 

 3(x) of the Order is not applicable to the Company.
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 payment of financial liabilities, other information accompanying the financial statements, our 

 knowledge of the Board of Directors and management plans and based on our examination of the 

 evidence supporting the assumptions, nothing has come to our attention, which causes us to believe 

 that any material uncertainty exists as on the date of the audit report indicating that company is 

 incapable of meeting its liabilities existing at the date of balance sheet as and when they fall due 

 within a period of one year from the balance sheet date. We, however, state that this is not an 

 assurance as to the future viability of the company. We further state that our reporting is based on the 

 facts up to the date of the audit report and we neither give any guarantee nor any assurance that all 

 liabilities falling due within a period of one year from the balance sheet date, will get discharged 

 by the company as and when they fall due.

(xi) To the best of our knowledge and according to the information and explanations given to us, no 

 material fraud by the Company or on the Company by its officers or employees has been noticed or 

 reported during the year. Hence provisions of clause 3(xi) of the Order are not applicable.

(xii) The Company is not a Nidhi Company and accordingly, clause 3(xii) of the Order is not applicable 

 to the Company.

(xiii) Based on our audit procedures performed for the purpose of reporting the true and fair view of 

 the financial statements and according to the information and explanations given by the 

 management, transactions with the related parties are in compliance with section 177 and 188 of 

 Companies Act, 2013 where applicable have been and the details have been disclosed in the notes to 

 the financial statements, as required by the applicable accounting standards.

(xiv) (a) As per section 138 of the Companies Act , there are no statutory liability on the company 

 regarding internal audit. However, the company has its Internal Audit System.

(b)  We have considered the report of Internal Audit in course of performance of audit duties.

 (xv) The company has not entered into any non-cash transactions with directors or persons connected 

 with him as referred to in section 192 of Companies Act, 2013.

(xvi)  (a) The company is not required to be registered under section 45-IA of the Reserve Bank of India 

 Act, 1934 (2 of 1934) and hence clause xvi) (b),(c) and (d) is not applicable to the company and not 

 commented upon.

(xvii)  The company has not incurred any cash losses in the financial year and in the immediately 

 preceding financial year;

(xviii)  No resignation of the statutory auditors during the year, 

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and 
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(xx) With respect to obligations under Corporate Social Responsibility the company has transferred 

 Rs  16.68 lakhs to Haryana State Corporate Social Responsibility Trust in accordance with 

 provisions  of section 135 of the Companies Act, 2013.

(xxi) The reporting under clause (xxi) is not applicable in respect of audit of standalone financial 

 statements of the Company. Accordingly, no comment has been included in respect of said clause 

 under this report.

     

          
  Sd/-

  CA SATISH CHANDER DEWAN 
  Partner

 (Membership No. 015678)

  FOR S.C. DEWAN & Co
  Chartered Accountants                                

   (FRN.000934N)
Place: PANCHKULA

Dated:-16-07-2024       

UDIN: 24015678BKEKBT9317   
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 ANNEXURE - C

Annexure to Auditors Report on the accounts of Haryana Rail Infrastructure Development 

Corporation Limited, Chandigarh, for the year ended on 31st March, 2024 as referred to in our 

report of even date.

General Directions

I. Whether the company has system in place to process all the accounting transactions through IT 

 system? If yes, the implications of processing of accounting transactions outside IT system on the 

 integrity of the accounts along with the financial implications, if any, may be stated.

 The Company is maintaining accounts through IT system in ERP Tally Accounting package. None 

 of the accounting transactions have been processed outside ERP Tally. 

II.  Whether there is any restructuring of an existing loan or cases of waiver/write off of 

 debts/loans/interest etc. made by a lender to the company due to the company’s inability to repay the 

 loan? If yes, the financial impact may be stated. Whether such cases are properly accounted for? (In 

 case, lender is a Government company, then this direction is also applicable for statutory auditor of 

 lender company).

 No such case during F.Y. 2023-24. 

III.  Whether funds (grants/subsidy etc.) received/receivable for specific schemes from Central/State 

 Government or its agencies were properly accounted for/utilized as per its term and conditions? List 

 the cases of deviation.

 The funds (grants/subsidy etc.) received during the financial Year  2023-24 has been properly 

 utilized for the purposes for which it was received / realized from the government and no deviation 

 of the terms and conditions observed during the course of Audit.

Sector Specific directions to be reported on the Statutory Auditor’s under Section 143(5) of the 

Companies , Act 2013 General

1-  Whether the Company has taken adequate measures to prevent  encroachment of idle land owned by 

 it. Whether any land of the Company is encroached,  under litigation, not put to use or declared  

 surplus? Details may be provided. 

 The Company does not own any idle land and as such the question of encroachment or litigation  

 does not arise.

2-  Whether the system in vogue for identification of projects to be taken up under Public Private 

 Partnership is in line with the guidelines/policies of the Government? Comment on deviation 

 if any.
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 The Company does not have any system in vogue for identification of projects to be taken under 

 Public Private Partnership as such question of deviation / comments does not arise. 

3-  Comment on the confirmation of balances of trade receivables, trade payables, term deposits,  

 bank accounts and cash obtained.

 The Company has  system in vogue to get confirmation in respect of term deposits , Bank accounts 

 and Cash transaction and no deficiency in the system has been observed during the course of Audit. 

 However in many cases confirmations in respect of Trade receivable and Trade Payables are not 

 held on record   for our verifications.

4-  Report on the extent of utilization of plant and machinery and its obsolescence, if applicable.

 The Company does not own Plant & Machinery as such question of extent of utilization and 

 obsolescence does not arise.

5-  What is system regarding payment of interest on deposits made by other government 

 departments in terms of instructions of Finance Department of the State Government ?

 There is no payment of interest is involved to the other department as such instructions of Finance 

 department of the state government  are not applicable.

6-  What is system of accounting for the grants/subsidies received from Central/State 

 Government or its agencies for performing various activities? Comment on the cases of 

 diversion wherein the grants were not utilized for the purpose for which these were received.

 The funds (grants/subsidy etc.) received during the financial Year 2023-24 has been properly 

 utilized for the purposes for which it was  received / realized from the government and no deviation 

 of the terms and conditions observed during the course of Audit.

Infrastructure and construction activities

1-  Examine the cost benefit analysis of major capital expenditure/expansion including IRR and 

 payback period.

 The company is executing deposit work on behalf of Railways in which Government of Haryana 

 and Indian Railways are joint ventures owners as such the examination of the cost benefit analysis 

 of major capital expenditure/expansion  including IRR and payback period is not applicable .

2-  Whether system for monitoring the execution of works visa vis the milestones stipulated in 

 the agreement is in existence and the impact of cost escalation, if any, revenues/losses from 

 contracts etc. have been properly accounted for in the books.
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 The Company has system for monitoring and  execution of works visa vis the milestones stipulated 

 in the agreement  and impact  of cost escalation if any revenues/ losses from contracts etc. have 

 been properly accounted for in the books.

3-  Whether the company follows an accounting system that enables to individually ascertain the 

 completed cost of each construction contracts/Projects. In the absence of any such system, it 

 may be seen as to how the Company is ascertaining the individual cost of construction 

 contracts?

 The Company has followed a system of project wise accounting system and that system enables to 

 ascertain the cost of individual projects and the company is following the completion method of 

 accounting and on the basis of percentage completion method the company transfer the cost of 

 individual projects completed.

4-  Whether the company has assessed/estimated the losses in the ongoing contracts and the 

 Company has made adequate provisions for the losses in the accounts?

 No such case has  come across during the course of our audit as such question of  assessing / 

 estimating the losses in the on going contracts does not arise.

5-  Whether the bank guarantees have been revalidated in time?  It has been observed during the course 

 of our audit all the bank guarantees  received from  contractors , sub- contractors and others have 

 been updated in time.

6-.  Evaluate and report on the system of planning, preparing estimates and awarding the work. List out 

 the cases where the scope of work has been increased beyond 10 per cent of the original value of the 

 contract.

 The Company has a system of evaluating , Planning , Preparing estimate in respect of awarding 

 contracts. We have not observed during the course of audit any such case where the work has been 

 increase beyond Ten Percent  of the original cost.

7-  The cost incurred on abandoned projects may be quantified and the amount written off shall be 

 mentioned.  

 There is no such case as such the provision of above para are not applicable.

          
  Sd/-

  CA SATISH CHANDER DEWAN 
  Partner

 (Membership No. 015678)

  FOR S.C. DEWAN & Co
  Chartered Accountants                                

   (FRN.000934N)

Place: PANCHKULA

Dated:-16-07-2024       

UDIN: 24015678BKEKBT9317   
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QUALIFIED OPINION

 We have audited the accompanying Consolidated financial statements of HARYANA RAIL 

INDEPENDENT AUDITORS' REPORT

TO  THE  MEMBERS  OF  HARYANA   RAIL  INFRASTRUCTURE  DEVELOPMENT 
CORPORATION LIMITED

REPORT ON THE AUDIT OF THE CONSOLIDATED IND-AS FINANCIAL STATEMENTS

 INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED (hereinafter referred to as 
 “the Parent  Company”) and i ts  Subsidiary company HARYANA ORBITAL RAIL 
 CORPORATION LIMITED (hereinafter referred to as “Subsidiary”) (Associate Company as on 
 March 31, 2021), which comprise the Balance Sheet as at 31st March, 2024, the Statement of Profit 
 and Loss (including other comprehensive income), the statement of change in equity, the Statement 
 of Cash Flows ended on that date and a summary of significant accounting policies, notes and other 
 explanatory information (hereinafter referred to as the “Consolidated Financial Statements”)

 In our opinion and to the best of our information and according to the explanations given to us, 
 except for the matter described in the basis for Qualified Opinion paragraph, the aforesaid 
 Consolidated financial statements give the information required except for the possible effect of 
 matter discussed in the basis of qualified opinion paragraph by the Companies Act, 2013 (“the Act”) 
 in the manner so required and give a true and fair view in conformity with the Indian Accounting 
 Standards prescribed u/s. 133 of the Act read with the Companies (Indian Accounting Standards) 
 Rules, 2015, as amended (“Ind-AS”) and other accounting principles generally accepted in India, of 
 the state of affairs of the Company as at March 31st, 2023, its profit (including other comprehensive 
 income), changes in equity and its cash flows for the year ended on that date. 

 
BASIS FOR QUALIFIED OPINION

 We conducted our audit of the Consolidated financial statements in accordance with the Standards 
 on Auditing (“SA’s”) specified under Section 143(10) of the Companies Act, 2013. Our  
 responsibilities under those Standards are further described in the Auditor’s Responsibilities for the 
 Audit of the Consolidated Financial Statements section of our report. We are independent of the 
 Parent Company and its Subsidiary in accordance with the Code of Ethics issued by the Institute of  
 Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant to 
 our audit of the Consolidated financial statements under the provisions of the Act and the rules made 
 thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
 requirements and the (“ICAI”) Code of Ethics. The points on which opinion is based are as follows:-

 Extracts from the Independent Auditor’s Report of M/s. Haryana Orbital Rail Corporation Limited:

 The Company has availed ITC of Rs 15310646.00  on account of exempted supplies which is in 
 contravention of the Goods and Services Act 2017 resulting in understatement of expenses to the 
 tune of Rs 15310646.00 and overstatement of profit to the same extent.
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 Extracts from the Independent Auditor’s Report of M/s. Haryana Orbital Rail Corporation Limited:

“1. Refer to Note No. 3.2 (iii) – Under the head " Property, Plant and Equipment & Intangible Assets" of   
 the financial statement, amounting to Rs. 38,00,00,000 has been capitalized during the year. The  
 company allotted 3,80,00,000 equity shares of Rs. 10 /- each fully paid-up allotted to M/s. Haryana 
 State Industrial & Infrastructure Development Corporation Ltd. (HSIIDC) as right shares in 
 consideration for purchase of land.                     

 The company has not obtained valuation report of acquired land from the registered valuer against 
 issuance of the equity share amounting to Rs. 38,00,00,000/-. No agreement or property 
 documents from HSIIDC available for verification.  We are unable to comment on the valuation of 
 land against the allotment of 3.80 crore equity shares of Rs. 10/- each and unable to ascertain the 
 financial impact upon the company in the absence of the above-said required documents.

2. During the year, the company issued equity shares by way of a right issue to the existing 
 shareholders. The company has not complied with the provision of section 42 and section 62 of the 
 Companies Act 2013 related to the time duration of allotment of shares.  The allotment was not made 
 within 60 days from the date of receiving the application money and such an amount has not been
  refunded by the company within the next 15 days from the expiry of 60 days.  The company has not 
 made any provision for the liability on account of Interest payable to the allottees, which is estimated 
 amounting Rs. 4,48,525/-.  During the previous year also, the interest was paid on delay allotment 
 which results in extra costs to the company.”

KEY AUDIT MATTERS

 Key audit matters are those matters that, in our professional judgement, were of most significance, in 
 our audit of the Consolidated financial statements of the current year. Reporting of key audit matters 
 as per SA 701, Key Audit Matters, are not applicable to the companies as both are unlisted 
 companies. However still, these matters were addressed in the context of our audit of the 
 consolidated financial statements as a whole, and in forming our opinion thereon, and we do not 
 provide a separate opinion on these matters. We have determined the matters described below to be 
 the key audit matters to be communicated in our report.

• In accordance with the recognition exemption as stated in Ind-AS 116, Leases, the provisions of the 
 said Ind-AS have not been applied in case of short term lease.

• Disclosure in accordance with the provisions of Ind-AS 20, Accounting for Government Grants and 
 Disclosure of Government Assistance, not made.

• The turnover as shown in the Financial Statements are not reconciled with the GST returns and the 
 same is subject to reconciliation of the same in Annual Return GSTR 9.

• The ITC Claimed in GSTR 3B are not reconciled with the ITC booked in the books for the financial 
 year 2023-24. Due to this, there is a possibility of GST demand from GST department in near future.

• Calculation of Minority Interest of Rs. 534.35 crores has not been disclosed in the financial 
 statement.
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INFORMATION OTHER THAN THE CONSOLIDATED FINANCIAL STATEMENTS AND 
AUDITOR’S REPORT THEREON

 The Parent Company’s Management and Board of Directors are responsible for the preparation of 
 the other information. The other information comprises the information included in the 
 Management Discussion and Analysis, Board’s Report including Annexures to Board’s Report, 
 Business Responsibility Report, Corporate Governance and Shareholder’s Information but does not 
 include the consolidated financial statements and our auditor’s report thereon.

 Our opinion on the consolidated financial statements does not cover the other information and we do 
 not express any form of assurance conclusion thereon. In connection with our audit of the 
 Consolidated financial statements, our responsibility is to read the other information and, in doing 
 so, consider whether the other information is materially inconsistent with the Consolidated 
 financial statements or our knowledge obtained during the course of our audit or otherwise appears 
 to be materially misstated.

 If, based on the work we have performed, we conclude that there is a material misstatement of this 
 other information; we are required to report that fact. We have nothing to report in this regard. 

RESPONSIBILITIES OF MANAGEMENT FOR THE CONSOLIDATED Ind-AS FINANCIAL 
STATEMENTS

 The Parent Company’s Management and Board of Directors is responsible for the matters stated in  
 Section 134(5) of the Act with respect to the preparation of these Consolidated Financial Statements 
 that give a true and fair view of the financial position, consolidated financial performance, and 
 consolidated cash flows of the Parent Company including its Subsidiary in accordance with the 
 accounting principles generally accepted in India including the Accounting Standards specified 
 under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015. The 
 respective Board of Directors of the Parent Company and its Subsidiary are responsible for 
 maintenance of adequate accounting records in accordance with the provisions of the Act for 
 safeguarding the assets of the Parent Company and its Subsidiary and for preventing and detecting 
 frauds and other irregularities; selection and application of appropriate accounting policies; making 
 judgments and estimates that are reasonable and prudent; and design, implementation and 
 maintenance of adequate internal financial controls that were operating effectively for ensuring the 
 accuracy and completeness of the accounting records, relevant to the preparation and presentation 
 of the Consolidated Financial Statements that give a true and fair view and are free from material 
 misstatement, whether due to fraud or error, which have been used for the purpose of preparation of 
 the Consolidated Financial Statements by the Director of the Parent Company, as aforesaid. 

 In preparing the Consolidated Financial Statements, the respective Board of Directors of the Parent 
 Company and its Subsidiary are responsible for assessing their ability to continue as a going 
 concern, disclosing as applicable, matters related to going concern and using the going concern 
 basis of accounting unless management either intends to liquidate the Parent Company/ Subsidiary 
 or to cease the operations, or has no realistic alternative but to do so. 

 Those respective Board of Directors of the Parent Company and its Subsidiary are also responsible 
 for overseeing their financial reporting process.
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 Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
 accordance with Standards on Auditing will always detect a material misstatement when it exists. 
 Misstatements can arise from fraud or error and are considered material if, individually or in 
 aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
 the basis of these Consolidated Financial Statements.

 As part of an audit in accordance with Standards on Auditing, we exercise professional judgment  
 and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the Consolidated Financial Statements, 
 whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
 obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
 not detecting a material misstatement resulting from fraud is higher than for one resulting from 
 error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the 
 override of internal control. 

• Obtain an understanding of internal financial controls relevant to the audit in order to design audit 
 procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 
 responsible for expressing our opinion on whether the Parent Company has adequate internal 
 financial controls system in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
 estimates and related disclosures made by the management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
 based on the audit evidence  obtained, whether a material uncertainty exists related to events or 
 conditions that may cast significant doubt on the ability of the Parent Company and its Subsidiary to 
 continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
 draw attention in our auditor’s report to the related disclosures in the Consolidated Financial 
 Statements or, if such disclosures are inadequate, to modify our opinion. 

 Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
 However, future events or conditions may cause the Parent Company and its Subsidiary to cease to 
 continue as a going concern.

• Evaluate the overall presentation, structure and content of the Consolidated Financial Statements, 
 including the disclosures and whether the Consolidated Financial Statements represent the 
 underlying transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information or business 
 activities of the Parent Company of which we are the Independent Auditor’s and whose financial 
 information we have audited, to express an opinion on the Consolidated Financial Statements.  We 
 are responsible for the direction, supervision and performance of the audit of the financial 

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS

 Our objective is to obtain reasonable assurance about whether the Consolidated Financial  
 Statements as a whole are free from material misstatement, whether due to fraud or error, and to 
 issue an auditor’s report that includes our opinion. 
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 statements of such entities included in the Consolidated Financial Statements of which we are the 
 Independent Auditor’s. For the other entities included in the Consolidated Financial Statements, 
 which have been audited by other auditor’s, such other auditor’s remain responsible for the 
 direction, supervision and performance of the audits carried out by them. We remain solely 
 responsible for our audit opinion.

 We communicate with those charged with governance of the Parent Company, of which we are the 
 Independent Auditor’s, regarding, among other matters, the planned scope and timing of the audit 
 and significant audit findings, including any significant deficiencies in internal control that we 
 identify during our audit.

 We also provide those charged with governance with a statement that we have complied with 
 relevant ethical requirements regarding independence  and to communicate with them all  
 relationships and other matters that may reasonably be thought to bear on our independence, and 
 where applicable, related safeguards.

 From the matters communicated with those charged with governance, we determine those matters 
 that were of most significance in the audit of the Consolidated Financial Statements of the current 
 period and are therefore the key audit matters. We describe these matters in our auditor’s report 
 unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
 circumstances, we determine that a matter should not be communicated in our report because the 
 adverse consequences of doing so would reasonably be expected to outweigh the public interest 
 benefits of such communication.

OTHER MATTERS

 We did not audit the financial statements and other financial information, in respect of the subsidiary. 
 This financial statement and other financial information have been audited by other auditors, whose 
 financial statements, other financial information and auditor’s reports have been furnished to us by 
 the management. Our opinion on the consolidated Ind AS financial statements, in so far as it relates 
 to the amounts and disclosures included in respect of this subsidiary, and our report in terms of sub-
 sections (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary, is based solely 
 on the reports of such other auditors.

 Our opinion above on the consolidated Ind AS financial statements, and our report on Other Legal 
 and Regulatory Requirements below, is not modified in respect of the above matters with respect to 
 our reliance on the work done and the reports of the other auditors and the financial statements and 
 other financial information certified by the Management.
  
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS  

1.  As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central 
 Government of India in terms of sub-section (11) of section 143 of the Act, based on our audit and on 
 the consideration of report of the other auditors on separate Ind AS financial statements and the other 
 financial information of the subsidiary companies, associate companies and joint venture 
 companies, incorporated in India, as noted in the ‘Other Matter’ paragraph we give in the “Annexure 
 A” a statement on the matters specified in paragraph 3 and 4 of the Order.

2. As required by section 143(3) of the Act, based on our audit and on the consideration of the report of 
 the other auditor on separate financial statements and the other financial information of the 
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 to us and the other auditors of such subsidiary that, to the best of its knowledge and belief, no funds 
 have been advanced or loaned or invested (either from borrowed funds or share premium or any 
 other sources or kind of funds) by the Holding Company or its subsidiary to or in any other person or 
 entity, including foreign entities (“Intermediaries”), if any, with the understanding, whether 
 recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or 
 invest in other persons or entities identified in any manner whatsoever by or on behalf of the 

 Subsidiary, as noted in the Other Matters paragraph, we report, to the extent applicable, that:

(a) We/ the other auditor, whose report we have relied upon, have sought and obtained all the 
 information and explanations which to the best of our knowledge and belief were necessary for the 
 purposes  o f  our  aud i t  o f  the  a foresa id  Consol ida ted  F inanc ia l  S ta tements .
(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid 
 consolidation of the financial statements have been kept so far as it appears from our examination of 
 those books and report of the other auditor.

(c)  The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the 
 Consolidated Statement of Cash Flows dealt with by this Report are in agreement with the relevant 
 books of account maintained for the purpose of preparation of the Consolidated Financial 
 Statements.

(d)   In our opinion, the aforesaid Consolidated Financial Statements comply with the Accounting 
 Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) 
 Rules 2014.

 (e)   On the basis of written representations received from the Directors of the Parent Company as on 31st 
 March, 2024, taken on record by the Board of Directors of the Parent Company and the reports of the 
 Statutory Auditors who is appointed u/s. 139 of the Act of its Subsidiary, none of the directors of the 
 Parent Company and its Subsidiary is disqualified as on 31st March, 2024, from being appointed as a 
 director in terms of Section 164(2) of the Act.

 (f)  With respect to the adequacy and the operating effectiveness of the Internal Financial Controls with 
 reference to these Consolidated Financial Statements of the Parent Company and its Subsidiary, 
 refer to our separate report in Annexure ‘B’ to this report.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 
 the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our 
 information and according to the explanations given to us and based on the consideration of the 
 report of the other auditor on separate financial statements as also the other financial information of 
 its Subsidiary, as noted in the Other Matters paragraph:

i. The Parent Company and its Subsidiary does not have any pending litigations which would impact 
 the consolidated financial position.

ii. The Parent Company and its Subsidiary did not enter into any long-term contracts including 
 derivative contracts for which there were any material foreseeable losses.

iii. There were no amounts which required to be transferred to the Investor Education and Protection 
 Fund by the Parent Company and its Subsidiary.

iv. a) The respective managements of the Holding Company and its subsidiary which are companies 
 incorporated in India whose financial statements have been audited under the Act have represented 

81



ANNUAL REPORT- 2023-24

HARYANA RAIL INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED 

 respective Holding Company or subsidiary (“Ultimate Beneficiaries”) or provide any guarantee, 
 security or the like on behalf of the Ultimate Beneficiaries;

b)  The respective managements of the Holding Company and its subsidiary which are companies 
 incorporated in India whose financial statements have been audited under the Act have represented 
 to us and the other auditors of such subsidiary that, to the best of its knowledge and belief, no funds 
 have been received by the respective Holding Company or subsidiary from any person or entity, 
 including foreign entities (“Funding Parties”), if any, with the understanding, whether recorded in 
 writing or otherwise, that the Holding Company or such subsidiaries shall, whether, directly or 
 indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on 
 behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like 
 on behalf of the Ultimate Beneficiaries; and
 
c)  Based on the audit procedures that have been considered reasonable and appropriate in the 
 circumstances performed by us and that performed by the auditors of the subsidiary, which are 
 companies incorporated in India whose financial statements have been audited under the Act, 
 nothing has come to our or other auditor’s notice that has caused us or the other auditors to believe 
 that the representations under sub-clause (a) and (b) contain any material mis-statement. 

v.  No dividend has been declared during the year, which is in accordance with section 123 of the Act to 
 the extent it applies to declaration of dividend.

vi.  Based on our examination which included test checks, the Company has used accounting Software’s 
 for maintaining its books of account, which have a feature of recording audit trail (edit log) facility 
 and the same has operated throughout the year for all relevant transactions recorded in the respective 
 software.

 Further, for the periods where the audit trail (Edit log) facility was enabled and operated throughout 
 the year for the respective accounting software, we didn’t come across any instance of the audit trail 
 feature being tampered with.

 Reporting on Rule 11(g) is applicable from the financial year 2023-24. Accordingly, this reporting 
 w.r.t preservation of audit trail would be relevant from the second year i.e financial year 2024-25.  

        

          
  Sd/-

  CA SATISH CHANDER DEWAN 
  Partner

 (Membership No. 015678)

  FOR S.C. DEWAN & Co
  Chartered Accountants                                

   (FRN.000934N)
Place: PANCHKULA

Dated:-16-07-2024       

UDIN: 24015678BKEKBT9317   
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT 

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section 
of our report of even date to the Members of Haryana Rail Infrastructure Development 
Corporation Limited)

In terms of the information and explanations sought by us and given by the Company and the books of 
account and records examined by us in the normal course of audit and to the best of our knowledge and 
belief, we state that: 

(xxi) Qualifications or adverse remarks by the respective auditors in the Companies (Auditors Report) 
Order (CARO) reports of the companies included in the consolidated financial statements are:

 
S. 

No. 
Name CIN Holding 

Company/ 
Subsidiary 
Company 

Clause number 
of the CARO 

report which is 
qualified or is 

adverse 
1. Haryana Rail 

Infrastructure 
Development 
Corporation 
Limited  

U45400CH2017S
GC041697  

Holding   (ix) 

2. Haryana Orbital 
Rail Corporation 
Limited  

U60100HR2019S
GC084349  

Subsidiary  (i)(c) 

          
  Sd/-

  CA SATISH CHANDER DEWAN 
  Partner

 (Membership No. 015678)

  FOR S.C. DEWAN & Co
  Chartered Accountants                                

   (FRN.000934N)
Place: PANCHKULA

Dated:-16-07-2024       

UDIN: 24015678BKEKBT9317   
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT 

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ 
section of our report of even date to the Members of Haryana Rail Infrastructure Development 
Corporation Limited)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of section 143 of the Companies Act, 2013 (“the Act”)

 We have audited the Internal Financial Controls Over Financial Reporting of HARYANA RAIL 
 INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED ('the Company') as of 31st 
 March, 2024 in conjunction with our audit of the Consolidated Ind-AS financial statements of the 
 Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls

 The Company’s management and Board of Directors of the Company are responsible for 
 establishing and maintaining internal financial controls based on the internal control over financial 
 reporting criteria established by the Company considering the essential components of internal 
 control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 
 Reporting issued by the Institute of Chartered Accounts of India (the “ICAI”). These responsibilities 
 include the design, implementation and maintenance of adequate internal financial controls that 
 were operating effectively for ensuring the orderly and efficient conduct of its business, including 
 adherence to respective company’s policies, the safeguarding of its assets, the prevention and 
 detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
 timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

 Our responsibility is to express an opinion on the Company's internal financial controls over 
 financial reporting based on our audit. We conducted our audit in accordance with the Guidance 
 Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”), 
 issued by ICAI and the standards on Auditing prescribed under section 143(10) of the Companies 
 Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and the 
 Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
 obtain reasonable assurance about whether adequate internal financial controls over financial 
 reporting were established and maintained and if such controls operated effectively in all material 
 respects. 

 Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
 internal financial controls system over financial reporting and their operating effectiveness. Our 
 audit of internal financial controls over financial reporting included obtaining an understanding 
 of internal financial controls over financial reporting, assessing the risk that a material weakness
 exists, and testing and evaluating the design and operating effectiveness of internal control based on 
 the assessed risk.

 The procedures selected depend on the auditor’s judgement, including the assessment of the risks of 
 material misstatement of the Consolidated financial statements, whether due to fraud or error. 

 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis  
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

 A company’s internal financial control over financial reporting is a process designed to provide 
 reasonable assurance regarding the reliability of financial reporting and the preparation of 
 Consolidated financial statements for external purposes in accordance with generally accepted 
 accounting principles. A company’s internal financial control over financial reporting includes those 
 policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
 accurately and fairly reflect the transactions and dispositions of the assets of the company (2) 
 provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
 Consolidated financial statements in accordance with generally accepted accounting principles, and 
 that receipts and expenditures of the company are being made only in accordance with 
 authorizations of management and directors of the company and (3) provide reasonable assurance 
 regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the 
 company’s assets that could have a material effect on the Consolidated financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

 Because of the inherent limitations of internal financial controls over financial reporting, including 
 the possibility of collusion or improper management override of controls, material misstatements 
 due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
 internal financial controls over financial reporting to future periods are subject to the risk that the 
 internal financial control over financial reporting may become inadequate because of changes in 
 conditions or that the degree of compliance with the policies or procedures may deteriorate. 
 According to the information and explanations given to us and based on our audit, no material 
 weaknesses have been identified except as mentioned below:-

1. In accordance with the contract/ agreement for KET Project, the contractor of the KET Project is 
 required to obtain insurance in favour of HRIDC against damage, deterioration, theft, fire, etc. with 
 validity upto the completion/ extended period. Insurance obtained for the said project amounts to 
 Rs. 17.00 crores only as against cost of more than 100.00 crores and that too only against raw-
 material and not against construction work. Moreover, fixed assets of the Gurugram Office are not 
 covered in the policy. 

 Hence, appropriate insurance has not been obtained  by the company for the fixed assets of the 
 offices and project sites showing deficiency in the internal control system which has been cited by 
 the Internal Auditor in its their respective Audit report for the period ending 31/03/2024.

2. As pointed out by the Internal Auditor of HRIDC in his Internal Audit report for the quarter ending 
 31st March, 2024, in case of officers on deputation in HRIDC, the company has to pay foreign 
 service contribution and leave salary contribution to railways on monthly basis as per advice issued 
 by HR of the company. It is observed that payments are being made regularly, however, no 
 reconciliation is obtained from parent department of such payments.

Opinion
 In our opinion, to the best of our information and according to the explanations given to us, except 
 for the effects/ possible effects of the material weaknesses described above, the Company has an 
 adequate internal financial controls system over financial reporting and such internal financial 
 controls over financial reporting were operating effectively as at 31st March, 2024, based on the 
 internal financial control over financial reporting criteria established by the Company considering 
 the essential components of internal control stated in the Guidance Note on Audit of Internal 

85



ANNUAL REPORT- 2023-24

HARYANA RAIL INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED 

 Financial Controls Over Financial Reporting issued by the ICAI.
 
 We have considered the material weaknesses identified and reported above in determining the 
 nature, timing and extent of audit test applied in our audit of the Consolidated financial statements of 
 the Company and our aforesaid report and Opinion on Internal Financial Control over Financial 
 Reporting should be read in conjunction with our report of even date issued on the Consolidated 
 financial statements of the Company. 

          
  Sd/-

  CA SATISH CHANDER DEWAN 
  Partner

 (Membership No. 015678)

  FOR S.C. DEWAN & Co
  Chartered Accountants                                

   (FRN.000934N)
Place: PANCHKULA

Dated:-16-07-2024       

UDIN: 24015678BKEKBT9317   
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ACTIVITIES AT A GLANCE 

AIIB team interaction with CS/GoH, ACS/PW
(B&R) during AIIB Mission on 12.10.2023

AIIB team interaction with GM/NR and other
senior Railway officers on 11.10.2023.

Inaugration Of New Office

Award Distribution On Foundation Day Republic Day Celebration 

Cultural Program on Foundation Day

Team HRIDC at AIIB Interaction with Indian Banks 
& Financial Instituitions



Corporate Office
IRCON International, 
Tower-2, Plot No. 16, 
Sector-32, Gurugram, 
Haryana-122018

Registered Office
SCO 17-18-19, 3rd Floor
Sector 17-A, Chandigarh

HARYANA RAIL INFRASTRUCTURE
DEVELOPMENT CORPORATION LIMITED 
(Joint Venture of Govt. of Haryana & Ministry of Railways)

CIN : U45400CH2017SGC041697
 hridc-jv@hridc.co.in

 www.hridc.co.in
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